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Evolution of DC Options 
 

• Traditional Funds 

 

• White Labelled Strategies 
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White Labelled Options 
Evolutions from Traditional Strategies 
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Annuity matching bonds 

Multi Asset Strategy 
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Multi Asset Strategies 
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 Multi-Asset strategies starting to take the place of traditional managed funds 
 

 Multi-Asset strategies could be a mixture of diversified growth funds 
 

 Can also use asset allocation determined by Advisors/Fiduciary Managers with specialist 

managers for each asset class (more common in UK) 
 

 Examples: 

 



Default Strategies 

 

 



Typical Default Strategy 

 

 
 De-risking starts between 5 and 15 years from retirement (with 10 years the most common) 

 

 In the growth phase, multi-asset funds and equities are typical 

 

 Greater focus on the most appropriate bonds in the de-risking phase  
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Lifestyle (ARF) Strategy 

 Trustees still have a default fund that targets an annuity at retirement 
 

 However, some Trustees are adding a new Lifestyle (ARF) option to cater for members that 

might take an ARF on retirement 
 

 Example: 
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National Employment Savings Trusts (NEST) 
Default Option 

 Nest will use a Target Retirement Date approach for the default strategy with 

three distinct phases. 

 Nest will dynamically manage the risk profile of the funds within each stage 

depending on their market views. 
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Predictions for DC 

 

 



5 Predictions for DC 

12 

1 2 

3 

4 5 



5 Predictions for DC 

13 

Greater use of  

White Labelled  

Strategies 2 

3 

4 5 



5 Predictions for DC 

14 

Greater use of  

White Labelled  

Strategies 

Solvency II Impact on 

 Trust 

 Based  DC Schemes 

3 

4 5 



Possible implications of Solvency II for DC 

 The calculation and maintenance of a reserve to cover operation risk will add 

significantly to frictional costs. This could increase the move to a contract basis 

for DC. 
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Advanced Communication 
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