
© Society of Actuaries in Ireland 

27th February 2024

2024 Market Outlook



Disclaimer 

The views expressed in this presentation are those 

of the presenter(s) and not necessarily those of 

their employer(s) (if any) or the Society of 

Actuaries in Ireland.



Competency Framework Wheel



A business of Marsh McLennan

welcome to brighter

Economics & Market 
Update 

Feb 2024

Global Economics and Dynamic Asset Allocation (DAA)



Economics



Growth likely to soften in developed world
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Source: Bloomberg. Consensus forecasts. Data as of February 20, 2024.
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But financial conditions have eased. Upside risk to growth
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Source: Bloomberg. Data as of January 31, 2024
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Japan is breaking out from a structural malaise
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Japan nominal GDP growth (year-on-year)

Source: Goldman Sachs. Data as of February 20, 2024.
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EM and China growth to be decent
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Source: Bloomberg. Consensus forecasts. 2023 Brazil and EM GDP growth is forecast. Data as of 

February 20, 2024.
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Forward looking business survey data positive for EM
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Source: JP Morgan Markets. Data as of February 20, 2024.
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Inflation continuing to decline in DM & EM

Headline CPI
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Source: Bloomberg. Data as of January 31, 2024. 
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Final piece of the jigsaw for inflation to return to target is 
labor markets. Seeing some cooling

US labor market dynamics Wage growth (year on year)
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Source: Bloomberg. Data as of January 31, 2024. Source: Bloomberg. Data as of January 31, 2024.
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Doves vs. hawks. Fed more dovish, ECB, BoE less so
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A sharp pivot 

from the Fed

The ECB has 

begun its 

gradual dovish 

shift

BoE continues to 

push back on 

hopes of near-

term rate cuts



Fed ECB BOE
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Bond markets expect rate cuts. Agree with direction of travel
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Source: Goldman Sachs. Data as of February 19, 2024.
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EM central banks are broadly easing policy. Tailwind for 
growth
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Source: Bloomberg. Data as of January 31, 2024. Weighted average policy rates for 11 EM countries and 4 DM 

countries. 

EM central banks ahead of DM
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Markets



Following Fed’s dovish comments in Dec, bond yields fell 
sharply. Picked up in Jan/Feb 2024 on growth/inflation data 
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Source: Bloomberg. Data as of February 20, 2024.
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After latest rally equity valuations appear little bit less 
attractive. Earnings solid
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Source: Bloomberg, IBES, Refinitiv. Data as of January 31, 2024. (Left hand chart) Reciprocal of cyclically-adjusted-price-to-earnings ratio 

less 10-year US real yield.
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MSCI World vs. MSCI EM CAPE EM EPS forecast

EM underperformed and trades at larger than usual discount 
to DM. China stimulus to feed through in 2024
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Source: Bloomberg, IBES, Refinitiv. Data as of January 31, 2024.
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Yen looks very undervalued. BoJ may tighten policy
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Source: Bloomberg. Data as of January 31, 2024.

Japan CPI vs. US CPI Yen PPP

Source: Bloomberg. Data as of January 31, 2024.
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Positioning & Outlook – Taking profit

21

Position
Equities 3%

Developed -3%
Emerging 2%
Small Cap 0%

REITs 2%
Japan 2%

Growth Fixed 6%
EM Debt (LC) 0%

Global HY -3%
Frontier Debt 6%

Asia HY 3%

Defensive Fixed 3%
Nominal Gov 3%

Real Gov 0%
IG Credit 0%

Cash & Cash Like -12%

Currency Overlay Position
USD -5%

JPY 5%

TE (p.a.) 1.2%

Unconstrained

Source: Mercer. For illustrative purposes only. As at 
October 2023.
An unconstrained portfolio is one that is able to invest in a 
broad range of liquid asset classes including being 
underweight cash. Tracking error is the relative risk of the 
DAA positions.
2% p.a. max tracking error. 0.25%-0.5% value add 
expected over the medium term.

Q4 2023 Change Q1 2024

Position
Equities 2%

Developed -4%
Emerging 2%
Small Cap 0%

REITs 2%
Japan 2%

Growth Fixed 6%
EM Debt (LC) 0%

Global HY -3%
Frontier Debt 6%

Asia HY 3%

Defensive Fixed 0%
Nominal Gov 0%

Real Gov 0%
IG Credit 0%

Cash & Cash Like (USD) -8%

Currency Overlay Position
NZD -2%
CHF -2%
EUR -1%
JPY 5%

Tracking Error (p.a.) 1.1%

Unconstrained

Source: Mercer. For illustrative purposes only. As at February 
2024.
An unconstrained portfolio is one that is able to invest in a 
broad range of liquid asset classes including being 
underweight cash. Tracking error is the relative risk of the 
DAA positions. Currency overlay is in addition to the 
currency exposures that come through from asset class tilts. 
All asset are unhedged
2% p.a. max tracking error. 0.25%-0.5% value add expected 
over the medium term.



Key views
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Q1 2024 Position
Equities 2%

Developed -4%
Emerging 2%
Small Cap 0%

REITs 2%
Japan 2%

Growth Fixed 6%
EM Debt (LC) 0%

Global HY -3%
Frontier Debt 6%

Asia HY 3%

Defensive Fixed 0%
Nominal Gov 0%

Real Gov 0%
IG Credit 0%

Cash & Cash Like (USD) -8%

Currency Overlay Position
NZD -2%
CHF -2%
EUR -1%
JPY 5%

Tracking Error (p.a.) 1.1%

Unconstrained

Source: Mercer. For illustrative purposes only. As at February 
2024.
An unconstrained portfolio is one that is able to invest in a 
broad range of liquid asset classes including being 
underweight cash. Tracking error is the relative risk of the 
DAA positions. Currency overlay is in addition to the 
currency exposures that come through from asset class tilts. 
All asset are unhedged
2% p.a. max tracking error. 0.25%-0.5% value add expected 
over the medium term.



Over time equity index leadership changed, however, 
regionally not so much. 

23

Source: Gavekal

But will AI not just help US tech maintain its leadership, but grow it?
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Q&A

Please click on the ‘Raise Hand’ icon 

to ask a question aloud

 and

 wait to be unmuted

or

Use the Q&A function to ask a question
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