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Private Markets
A diversified opportunity set
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Real Estate Debt

Environmental and Social Impact Opportunities

Opportunities exist in multiple asset classes
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Private Markets
Looking to the future

Private Markets AUM and Forecast, 2010-2025
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Source: Preqin, The Future of Alternatives 2025 dataset, November 2020
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Private Markets
Looking to the future

Private Markets AUM (Stn), 2020-2025

14,000

12,000

10,000

-
8,000
4,000
- .
0

2020 2025

Source: Preqin, The Future of Alternatives 2025 dataset, November 2020

® MERCER

2020 2025 CAGR
($tn) ($tn)
Private Equity 4.4 9.1 15.6%
Private Debt ' 0.8 1.5 11.4%
Real Estate 2 1.0 1.2 3.4%

TExcludes infra and real estate debt
2 Excludes core real estate equity



No. of Investors

Private Markets
Investor Surveys
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Source: Preqgin Pro. Data as of April 2021
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Building a Private Market Program
Key challenges

. . Ensuring adequate Thorough investment,
SC IO £ L e diversification : Manager Access operational and legal due :
diligence :

w
: Drawdown and distribution : 1 Understanding complex fee : Enhancing transparency Internal resource
: forecasting ;i structures : { andriskmanagement :: requirement
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But with those challenges come rewards

Potential for
superior risk
adjusted returns

Illiquidity and

expertise premium
™ MERCER

Greater diversification
away from listed
markets and access to
broader opportunity set

Liability hedging?
Fixed rate investments
Floating rate investments
Stable cashflow profile
Inflation hedge



Implementation
Different approaches for investors

Direct to Managers Advisory Led Fund of Funds

Or a combination of the above
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Important Notice

References to Mercer shall be construed to include Mercer LLC and/or its associates companies.
© 2021 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or otherwise provided, in
whole orin part, to any other person or entity, without Mercer’s prior written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are notintended to convey any guarantees as to the future performance of
the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualised investment advice.

This document does not contain investment advice relating to your particular circumstances. No investment decision should be made based on this information without first obtaining appropriate professional advice
and considering your circumstances. Mercer provides recommendations based on the particular client’s circumstances, investment objectives and needs. As such, investment results will vary and actual result may
differ materially.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such, Mercer makes no
representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental damages), for any error, omission orinaccuracy in
the data supplied by any third party.

This presentation is not an offer to sell any securities or a solicitation of an offer to buy any securities. Any offer or solicitation relating to the securities of any Mercer Fund may only be made by delivery of a Private
Placement Memorandum (a “Private Placement Memorandum”) of such Mercer Fund and only where permitted by law. This presentation is qualified in its entirety by the more detailed information in the Private
Placement Memorandum and the governing documents of the applicable Mercer Fund or, in the case of information provided to existing investors in a Mercer Fund, the periodic reports delivered to investors and the
governing documents of such Mercer Fund. For more information on any Mercer Fund’s investment strategy and risks, please read its Private Placement Memorandum, periodic investor reports and governing
documents, as applicable. Any decision to make an investment in a Mercer Fund should be based solely on the information in the Private Placement Memorandum and the governing documents of that Mercer Fund.
This presentation is not intended to constitute legal, tax or accounting advice or an investment recommendation. Prospective and existing investors should consult their own advisors about such matters.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value of the currency. Certain
investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry additional risks that should be considered before
choosing an investment manager or making an investment decision.

Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not assert that the peer groups are wholly
representative of and applicable to all strategies available to investors.

This presentation contains trade names, trademarks or service marks of other companies. Mercer does not intend the use or display of other parties’ trade names, trademarks or service marks to imply a relationship
with, or endorsement or sponsorship of, these other parties.

Not all services mentioned are available in all jurisdictions. Please contact your Mercer representative for more information.
Certain regulated services in Europe are provided by Mercer Global Investments Europe Limited and Mercer Limited.

Mercer Global Investments Europe Limited and Mercer Limited are regulated by the Central Bank of Ireland under the European Union (Markets in Financial Instruments) Regulation 2017, as an investment firm.
Registered officer: Charlotte House, Charlemont Street, Dublin 2, Ireland. Registered in Ireland No. 416688. Mercer Limited is authorized and regulated by the Financial Conduct Authority. Registered in England and
Wales No. 984275. Registered Office: 1 Tower Place West, Tower Place, London EC3R 5BU.

This presentation is in summary form and does not purport to be all inclusive or complete.
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